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SUBJECT:  Creation of Port Baid Free Zone.

CLEARATICES
AP ION TETR I s i TS

1a r.’i ':LVI:( Qb "‘
.

is derived :“\w upciﬂ gub+4uncd S0Urtes.

Sy *“ar OF 1LLPORT

-l

2. On 20 Decewber 1996, the Egyptian Govornuent 4~cldrpd the
city of Porh Said to be a Freo Zone, cxempt from custems and oiter
duties. This Zone would include the entire cily and would rot be
Timited to the 5ort itself. ‘ '
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3. The 31 December 1956 ilssuc of tbe Export Trade and Shipper
N I T
cgrried the follo leE ltcm.

Cmrm Decenber 20-+The Egyptian Government
today reaffirmed its denision to meke Port

Said into = Beree hpwcmr,“ a qutjmire con-
percial zone exeémpl [vom customs and other ’
duties. The M‘xn Qiur of Commerce, Lohqrﬂru
Abu Nossi r, declarved vcday: "The mVVpuldn
Government pruposex to make the whole of

Port Said into a fres fsur’)ec lie alsc an-
n,ou_n bad that
neld in the
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1956¢
Port Szid will bscome a ¥Free Lone, exempt
from customs and taxes in the same fashion
as Ti"ebﬁvv Xt vas mf‘Acwally ganoineed
trat o lav had been p “Qpﬁveu for the Min-
is?be;* of Pinance and would be published
over the signatuve of the President of the’
_Rxpabllc, u:eubin? Lhe. Free Zone cf Port
Saldu

af (

o

9
1
.
1
%

Approved For Release 2000/08/23 : CIA-RDP63-00084A000200090011-4

The information in this w rkshes

T

43 LS WAS 10w
widad in the quuf of | Beﬂrnt"a e Comuerce du IEVgﬁt Jted 17 Gotobor

i
i
H

S T &

A

sk

[N

e

s s

# abiaTba o

i

[T

s

1 R AR 415141



-~

Approved For Rsll'qase 2000/08/23 : CIA-RDP63-0Q984A000200090011-4
CONFIDENTIAL

The entire city of Port Said and not only
the port will be included in the Free Zone.
The customs barrier will be established at
the city limits. Port Said will also be-
some a special entrepot in which travellers
szransiting the Sues cenal can find merchan-
dise from all over the world at unusual
prices. Port Said can also becoms a per-
manent btransshipment point for the Middle
Eanste These countrigs will be able to obe
%ain goods through the Free Zone without
the price markeup which would othcrwise be
j.mpﬂﬁedo

0fficial circles have stated that this pro-
ject had long been contemplated but was only
made possible by the canal nationalization.

5. This article had been preceded by an item in the 10 October
issue of Le Commerce du Levent which stated that the Free Zone plan
involvet establishment of industrial facilities, assembly warehouses
and exporie-impert facilities similar to those of Tangier. (END OFe
FICIAL USE ONLY.)

6. (BEGIW CONFIDENTIAL) Creation of this Free Zone would pro-
bakly result in a ghifb of part of Belrut's transit trade o Port
Said. The lack of Lgyptian controls or irade with the Bloc would
Facilitate diversions not only to Black Sea ports but also to the
Communist Far Laste _
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